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1. Consolidated Business Performance for the First Quarter Ended June 30, 2023 (from April 1, 2023 to June 30, 2023)

(1) Consolidated business performance (cumulative) (% indicates year-on-year change)
) . Total
N . ) Profit attributable to ;
Revenue Operating income | Profit before tax Profit owners of parent comlprehenswe
income
Three months ended ¥million % | ¥million % | ¥million % | ¥million % | ¥million % | ¥million %
June 30, 2023 211,103 | (17.6) 8,177 | (53.9) 7,560 | (60.1) 3,841 | (73.2) 2,927 | (77.1) | 18,923 | (43.9)
June 30, 2022 256,159 — | 17,732 — | 18,942 — | 14,340 — | 12,792 — | 83,721 —
Basic earnings per share | Diluted earnings per share
Three months ended ¥ ¥
June 30, 2023 60.70 —
June 30, 2022 265.26 —
(2) Consolidated financial position
. . Ratio of equity attributable to
Total assets Total equity Equity attributable to owners owners of parent to total
of parent
assets
As of: ¥million ¥million ¥million %
June 30, 2023 942,654 282,295 258,555 27.4
March 31, 2023 895,731 267,987 246,495 27.5
2. Dividends
Annual dividends
1st quarter 2nd quarter 3rd quarter Year-end Total
Year ended/ending: ¥ ¥ ¥ ¥ ¥
March 31, 2023 — — — 85.00 85.00
March 31, 2024 —
March 31, 2024 o
(Forecasts) 40.00 45.00 85.00

(Note) Changes in dividend forecast during the quarter under review: None

3. Forecast for Consolidated Business Performance in the Term Ending March 31, 2024
(from April 1, 2023 to March 31, 2024)

(% indicates year-on-year change)

I Profit attributable to owners . .
Revenue Operating income of parent Basic earnings per share
¥million % ¥million % ¥million % ¥
Full year 970,000 1.6 34,000 217.9 15,000 - 311.07

(Note) Changes in consolidated business performance forecasts during the quarter under review: None




Notes
(1) Changes in significant subsidiaries during the period (Changes in the scope of consolidation of specific
subsidiaries): None

(2) Changes in accounting policies, changes in estimates
a. Changes in accounting policies required by IFRS: None
b. Changes in accounting policies other than a. above: None
¢. Changes in accounting estimates: None

(3) Number of shares outstanding (common stock)
a. Number of shares issued at the end of
the period (including treasury stock)

As of June 30, 2023 48,328,193 shares | As of March 31, 2023 | 48,328,193 shares

b. Number of shares of treasury stock at

. As of June 30, 2023 107,212 shares | As of March 31, 2023 106,933 shares
the end of the period
C. dAvﬁ:]ag; numr?e; (()f slhaTets ZUtStandmg For the Three For the Three
um gl tive :Defrom fha CtL; a i?min fth months ended June 48,221,086 shares | months ended June 48,222,584 shares
cumuiatively fro e ey g otthe 30, 2023 30, 2022

fiscal year)

*These financial results are outside the scope of auditing by certified public accountants or accounting auditors.

*Explanations pertaining to appropriate use of information concerning future forecasts
The operating results forecasts and certain other statements contained in this document are forward-looking
statements that are rationally determined based on information available to the UACJ Group at the time the results
were announced. Actual performance may differ substantially from these projections due to fluctuations in the
economy or a variety of other known and unknown factors.

(Application of International Accounting Standards (IFRS))

The UACJ Group has applied International Accounting Standards (“IFRS”) from the three months ended June 30,
2023. In addition, financial data for the three months ended June 30, 2022, and for the fiscal year ended March 31,
2023, are presented in accordance with IFRS.

Please refer to “2. Condensed Quarterly Consolidated Financial Statements and Main Notes (4) Notes to the
Condensed Quarterly Consolidated Financial Statements (First-Time Adoption)” on page 12 of the attached materials
for information concerning the differences in financial data between IFRS and Japanese Accounting Standards.
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1. Qualitative Information on Results for the First Quarter Ended June 30, 2023
The UACJ Group has applied International Accounting Standards (“IFRS”) from the three months ended June 30,
2023. In addition, financial data for the three months ended June 30, 2022, and the fiscal year ended March 31, 2023,
have also been reclassified to IFRS for comparative analysis.
Please refer to “2. Condensed Quarterly Consolidated Financial Statements and Main Notes (4) Notes to the
Condensed Quarterly Consolidated Financial Statements (First-Time Adoption)” on page 12 of the attached materials
for information concerning the differences in financial data between IFRS and Japanese Accounting Standards.

(1) Explanation of operating results

During the three months ended June 30, 2023, although restrictions on economic activities put in place to counter
COVID-19 were progressively lifted, the global economy was also affected by the prolongation of Russia’s invasion of
Ukraine, and the raising of interest rates in the United States and elsewhere to control inflation. As for the Japanese
economy, progress was made in balancing measures to prevent infection with economic activity, such as the
reclassification of COVID-19 as a Class 5 disease, and business conditions showed signs of a pickup centered on
personal consumption and inbound tourist demand. However, with increased geopolitical risks, soaring resource prices,
and higher prices caused by the weaker yen, the outlook for the environment in which the Company operates remains
uncertain.

In this environment, declines in sales volume, falling aluminum ingot prices and other factors resulted in consolidated
net sales of ¥211,103 million (down 17.6% year on year). Regarding income, the decline in sales volume and the
negative impact of inventories led to consolidated operating income of ¥8,177 million (down 53.9% year on year),
consolidated ordinary income before tax of ¥7,560 million (down 60.1% year on year), and net income attributable to
owners of the parent of ¥2,927 million (down 77.1% year on year).

Information by segment is as follows.

Flat Rolled Products Business

In the aluminum flat-rolled products industry, demand for sheet materials in Japan fell year on year. In addition to
falling demand for can stock, which was caused by reduced demand for drinking at home as a result of increased
opportunities for eating out, downturns in areas such as semiconductor production equipment, electrical machinery, and
construction led to a year-on-year decrease in domestic demand. Overall demand for extruded products declined year
on year, despite a year-on-year increase in the area of automotive materials.

Although sheet materials used in automotive materials showed signs of recovery following the easing of
semiconductor shortages, the UACJ Group’s overall domestic sales volume declined year on year due to falling
demand for can stock, which was driven in turn by reduced demand for drinking at home, as well as downturns in
semiconductor production equipment, electrical machinery, and construction. Similarly, extruded products also declined
year on year against a background of falling demand.

Overseas sales volume of the Group fell year on year, owing to decreases in can stock at Tri-Arrows Aluminum Inc.
and UACJ (Thailand) Co., Ltd., which resulted in a year-on-year decline in the UACJ Group’s total volume of flat-rolled
products.

As a result of the above, sales in the Flat Rolled Products Business were ¥182,254 million (down 21.3% year on
year), due to factors such as a decrease in sales volume and falling prices of aluminum ingots. Operating income came
to ¥9,805 million (down 51.7% year on year), due to declining sales volume and the negative impact of inventories.

Precision-Machined Components and Related Businesses

Due to a recovery in automobile-related demand after the easing of the semiconductor shortage and the launch of
new components in North America, net sales came to ¥51,296 million (up 5.7% year on year), and operating income
was ¥855 million (up 123.8% year on year).

(2) Consolidated Financial Position

Due to the increase in inventories, the impact of foreign exchange conversion, and other factors, total assets as of
June 30, 2023, amounted to ¥942,654 million (up 5.2% from March 31, 2023), and total liabilities were up 5.2% to
¥660,359 million.

Due to the recording of net income attributable to owners of the parent and increases in foreign currency translation
adjustments, total shareholders’ equity was ¥282,295 million (up 5.3%).



(3) Forecast for Consolidated Business Performance
There has been no change to the forecasts announced on May 11, 2023.



2. Condensed Quarterly Consolidated Financial Statements and Main Notes
(1) Condensed Quarterly Consolidated Statements of Financial Position
(Millions of yen)

Previous fiscal year

Date of transition (as of March 31,

(April 1, 2022)

Current fiscal year
(as of June 30, 2023)

2023)
Assets
Current assets
Cash and cash equivalents 22,962 23,357 23,902
Trade and other receivables 161,344 158,994 162,688
Inventories 242,392 228,662 255,284
Other financial assets 10,918 11,848 13,147
Other current assets 9,820 14,789 17,188
Total current assets 447 436 437,650 472,208
Non-current assets
Property, plant and equipment 357,693 365,655 375,700
Right-of-use assets 4,370 6,900 7,265
Goodwill and intangible assets 41,441 42,856 44,129
Investment property 5,731 5,573 5,575
Investments accounted for using equity 14,756 16,412 16,748
method
Other financial assets 8,781 9,072 10,697
Retirement benefit assets 150 150 201
Deferred tax assets 9,004 7,202 6,107
Other non-current assets 3,373 4,262 4,024
Total non-current assets 445,299 458,081 470,445
Total assets 892,735 895,731 942,654




Liabilities and equity
Liabilities

Current liabilities
Trade and other payables
Loans payable
Lease obligations
Income taxes payable
Other financial liabilities
Provisions
Other current liabilities

Total current liabilities

Non-current liabilities
Loans payable
Lease obligations
Other financial liabilities
Retirement benefit obligations
Provisions
Deferred tax liabilities
Other non-current liabilities
Total non-current liabilities

Total liabilities

Equity
Capital stock
Capital surplus
Retained earnings
Treasury stock
Other components of equity
Total equity attributable to owners of
parent
Non-controlling interests
Total equity

Total liabilities and equity

(Millions of yen)

Date of tra

nsition

(April 1, 2022)

Previous fiscal year
(as of March 31,

Current fiscal year
(as of June 30, 2023)

2023)
143,227 139,375 144,919
150,024 163,921 193,485
1,270 1,310 1,110
3,344 439 718
59,970 53,947 49,943
152 138 678
13,962 12,487 13,656
371,949 371,617 404,509
196,272 176,462 176,681
4,304 6,810 7,537
28,254 31,463 28,957
18,554 18,256 18,588
1,153 1,112 1,078
12,758 17,429 17,467
4,336 4,595 5,541
265,632 256,127 255,850
637,581 627,744 660,359
52,277 52,277 52,277
79,383 79,458 79,454
101,881 97,782 96,690
(338) (341) (342)
2,025 17,319 30,476
235,228 246,495 258,555
19,927 21,493 23,740
255,155 267,987 282,295
892,735 895,731 942,654




(2) Condensed Quarterly Consolidated Statements of Income and Condensed Comprehensive Income

(Condensed Quarterly Consolidated Statements of Income)

(Millions of yen)

FY2022 1st Quarter
(From April 1, 2022
to June 30, 2022)

FY2023 1st Quarter
(From April 1, 2023
to June 30, 2023)

Revenue 256,159 211,103
Cost of sales (215,466) (185,864)
Gross profit 40,693 25,239
Selling, general and administrative expenses (21,394) (16,699)

h fl f entiti f i i
Share of loss of entities accounted for using equity 496 531
method
Other revenue 370 507
Other expenses (2,434) (1,401)
Operating income 17,732 8,177
Financial revenue 2,918 2,055
Financial expenses (1,708) (2,672)
Profit before tax 18,942 7,560
Income tax expenses (4,602) (3,719)
Profit 14,340 3,841
Profit attributable to

Owners of parent 12,792 2,927

Non-controlling interests 1,548 915

Profit 14,340 3,841
Earnings per share for the period

Basic earnings per share (¥) 265.26 60.70

Diluted earnings per share for the period (¥) —



(Condensed Quarterly Consolidated Statements of Comprehensive Income)

(Millions of yen)

FY2022 1st Quarter
(From April 1, 2022
to June 30, 2022)

FY2023 1st Quarter
(From April 1, 2023
to June 30, 2023)

Profit 14,340 3,841
Other comprehensive income
Items that will not be reclassified to profit or loss
Net change in fair value of financial assets 76 1046
measured through other comprehensive income ’
Remeasurements of defined benefit plans (5) (17)
Share of other comprehensive income of 90 110
investments accounted for using equity method
Iltems that may be reclassified to profit or loss
Exchange differences on translation of foreign
xenange d ! 9 18,205 13,312
operations
Effecti ti fch in fair val f cash
ective portion of change in fair value of cas 103 303
flow hedges
Share of other comprehensive income of 911 307
investments accounted for using equity method
Other comprehensive income, net of tax 19,381 15,081
Comprehensive income 33,721 18,923
Comprehensive income attributable to
Owners of parent 29,804 16,163
Non-controlling interests 3,916 2,759
Total comprehensive income for the period 33,721 18,923




(3) Condensed Quarterly Consolidated Statement of Changes in Equity
First Three Months of the Fiscal Year Ended March 31, 2023 (April 1, 2022 to June 30, 2022)

Balance as of April 1, 2022

Profit

Other comprehensive income
Comprehensive income
Purchase of treasury stock

Dividends

Share-based payment

transactions

Transfer from other components
of equity to retained earnings
Total transactions with owners,

etc.

Balance as of June 30, 2022

Balance as of April 1, 2022

Profit

Other comprehensive income
Comprehensive income
Purchase of treasury stock

Dividends

Share-based payment

transactions

Transfer from other components
of equity to retained earnings
Total transactions with owners,

etc.

Balance as of June 30, 2022

(Millions of yen)

Equity attributable to owners of parent

Other components of equity

Exchange Effective
. Capital Retained Treasury differences portion of
Capital stock surplus earnings stock on change in
translation of fair value of
foreign cash flow
operations hedges
52,277 79,383 101,881 (338) — 700
— — 12,792 — — —
— — — — 16,855 14
— — 12,792 — 16,855 14
— — (4,099) — — —
— 19 (4,032) (0) - -
52,277 79,402 110,641 (338) 16,855 714
Equity attributable to owners of parent
Other components of equity
Net change in Non-
fairvalue of \ controlling  Total equity
financial assets 1 ooon oo Total interests
of defined benefit
measured . : Total
retirement benefit
through other
. plans
comprehensive
income
1,325 — 2,025 235,228 19,927 255,155
— — — 12,792 1,548 14,340
76 67 17,012 17,012 2,368 19,381
76 67 17,012 29,804 3,916 33,721
- - - (0) - (0)
— — — (4,099) (267) (4,366)
— — — 19 — 19
— (67) (67) — — —
— (67) (67) (4,080) (267) (4,347)
1,401 — 18,970 260,952 23,575 284,527




First Three Months of the Fiscal Year Ending March 31, 2024 (April 1, 2023 to June 30, 2023)
(Millions of yen)

Equity attributable to owners of parent

Other components of

equity
Exchange Effective
. Capital Retained Treasury differences  portion of
Capital stock surplus earnings stock on change in

translation  fair value of
of foreign cash flow

operations hedges
Balance as of April 1, 2023 52,277 79,458 97,782 (341) 15,825 (41)
Profit — — 2,927 — — —
Other comprehensive income — — — — 11,876 236
Comprehensive income — — 2,927 — 11,876 236
Purchase of treasury stock — — — (1) — —
Dividends — — (4,099) — — —
Share-based payment B ) B B B B
transactions
Transfer from other components B B 79 B B B
of equity to retained earnings
Total transactions with owners,
ons Wi ow - (4) (4,020) (1) - -
etc.
Balance as of June 30, 2023 52,277 79,454 96,690 (342) 27,701 195
Equity attributable to owners of parent
Other components of equity
Net change in Non-
fair value of R \ controlling  Total equity
financial assets o oaourements Total interests
of defined benefit
measured ) ) Total
retirement benefit
through other
. plans
comprehensive
income
Balance as of April 1, 2023 1,534 — 17,319 246,495 21,493 267,987
Profit — — — 2,927 915 3,841
Other comprehensive income 1,046 79 13,236 13,236 1,845 15,081
Comprehensive income 1,046 79 13,236 16,163 2,759 18,923
Purchase of treasury stock - — - (1) - (1)
Dividends — — — (4,099) (511) (4,610)
Share-based payment
¢ . - - - 4) - 4)
ransactions
Transfer from other components
. . p — (79) (79) — — _
of equity to retained earnings
Total transactions with owners,
otc — (79) (79) (4,104) (511) (4,615)
Balance as of June 30, 2023 2,580 — 30,476 258,555 23,740 282,295




(4) Notes to the Condensed Quarterly Consolidated Financial Statements
(Notes on the Assumption of a Going Concern)
Not applicable.

(Segment Information)
(1) Overview of reportable segments

The UACJ Group’s reportable segments are those elements of the Group for which separate financial
information is available, and which the Board of Directors regularly examines to determine distribution of
management resources and assess performance.

The UACJ Group engages in the manufacture and sale of flat rolled and precision-machined products of
nonferrous metals, including aluminum, and their alloys. To harness the Group’s comprehensive strengths for
each of these products and to facilitate evaluations of their operating performance and investment decision-
making, operations have been divided into two reportable segments: Flat Rolled Products Business, and
Precision-Machined Components and Related Businesses.

The Flat Rolled Products Business handles the manufacture and sale of flat rolled, foil, extruded, cast, and
forged products of aluminum and its alloys.

The Precision-Machined Components and Related Businesses handles the manufacture and sale of
precision-machined aluminum and copper components, contracting on related civil engineering work, shipping
and freight handling related to the Group’s businesses, and the wholesaling of products and other items.

(2) Information related to reportable segments
The revenues and business performance of the UACJ Group’s reportable segments are as follows.
Accounting methods for reportable segments are the same as the accounting policies for the UACJ Group.
Income for reportable segments is calculated on the basis of operating income. Intersegment revenue and
transfers are calculated on the basis of market prices.

First Three Months of the Fiscal Year Ended March 31, 2023 (April 1, 2022 to June 30, 2022)
(Millions of yen)

Reportable Segments
Amounts
Precision- Adjustments |recorded in the
Flat Rolled Machined (Note) 1 consolidgted
Products Components Subtotal financial
Business and Related statements
Businesses
Revenue
Revenue from external customers 210,237 45,922 256,159 — 256,159
Intersegment revenue 21,461 2,605 24,066 (24,066) —
Total 231,697 48,527 280,225 (24,066) 256,159
Segment income 19,279 382 19,661 (1,929) 17,732
Financial revenue — — — — 2,918
Financial expenses — — — — (1,708)
Profit before tax — — — — 18,942

(Note) The negative ¥1,929 million adjustment to segment income includes a negative ¥434 million adjustment in
inventories and a negative ¥1,495 million for companywide expenses. Companywide expenses are general
management expenses that are not ascribed to reportable segments.
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First Three Months of the Fiscal Year Ending March 31, 2024 (April 1, 2023 to June 30, 2023)

(Millions of yen)

Reportable Segments

Amounts
Precision- Adjustments [recorded in the
Flat Rolled Machined (Note) 1 consolidated
Products Components Subtotal financial
Business and Related statements
Businesses
Revenue
Revenue from external customers 162,162 48,941 211,103 — 211,103
Intersegment revenue 20,092 2,355 22,447 (22,447) —
Total 182,254 51,296 233,550 (22,447) 211,103
Segment income 9,805 855 10,660 (2,483) 8,177
Financial revenue — — — — 2,055
Financial expenses — — — — (2,672)
Profit before tax — — — — 7,560

(Note) The negative ¥2,483 million adjustment to segment income includes a ¥12 million adjustment in inventories and
a negative ¥2,494 million for companywide expenses. Companywide expenses are general management
expenses that are not ascribed to reportable segments.

11 -




(First-Time Adoption)

The UACJ Group began disclosing condensed quarterly consolidated financial statements in accordance with IFRS
in the first quarter of the fiscal year ending March 31, 2024. The most recent consolidated financial statements
prepared in accordance with Japanese Accounting Standards are those for the fiscal year ended March 31, 2023.
The date of transition to IFRS is April 1, 2022.

(1) Exemptions in IFRS 1

In principle, IFRS requires that companies adopting IFRS for the first time (“first-time adopters”) retrospectively
apply the standards required by IFRS. However, for some of the standards required under IFRS, IFRS 1 “First-time
Adoption of International Financial Reporting Standards” (“IFRS 1), sets out standards to which mandatory
exemptions are applied and standards to which the exemption is applied voluntarily. The effects of the application
of these provisions are reconciled through retained earnings or other components of equity on the date of transition
to IFRS. When transitioning from Japanese Accounting Standards to IFRS, the UACJ Group has applied the
following exemptions.

1) Business combinations

First-time adopters are permitted to choose not to retrospectively apply IFRS 3 “Business Combinations”
(“IFRS 3”) to business combinations conducted prior to the date of transition to IFRS. The UACJ Group has
chosen to apply this exemption, and has not applied IFRS 3 retrospectively for business combinations conducted
prior to the date of transition. As a result, the amount of goodwill arising from business combinations prior to the
date of transition is based on the carrying amount as of the date of transition based on Japanese Accounting
Standards.

Furthermore, the UACJ Group has conducted impairment tests for goodwill as of the date of transition,
regardless of whether there is any indication of impairment.

2) Exchange differences on translation of foreign operations
Under IFRS 1, entities are permitted to choose to deem the cumulative amount of exchange differences on
translation of foreign operations to be zero as of the date of transition to IFRS. The UACJ Group has chosen to
deem the cumulative amount of exchange differences on translation of foreign operations to be zero as of the
date of transition.

3) Leases

Under IFRS 1, first-time adopters are permitted to assess whether contracts contain leases as of the date of
transition to IFRS. The UACJ Group has applied this exemption and assessed whether contracts contain leases
based on facts and circumstances that exist as of the date of transition.

Under IFRS 1, when recognizing lease liabilities and right-of-use assets in lessee leases, the entity may
measure lease liabilities at the date of transition to IFRS. The UACJ Group measures lease liabilities at the
present value of remaining lease payments discounted using the lessee’s incremental borrowing rate at the date
of transition to IFRS. Right-of-use assets are measured at an amount equal to the lease liability. For leases for
which the lease term ends within 12 months of the date of transition to IFRS or leases for which the underlying
asset is of low value, the UACJ Group recognizes lease payments related to these leases as expenses over the
lease term using the straight-line method or some other systematic basis.

4) Borrowing costs
Under IFRS 1, entities are permitted to deem the start date of capitalization of borrowing costs for qualified
assets to be the transition date to IFRS. The UACJ Group has capitalized borrowing costs for qualified assets
from the transition date onward.

5) Designation of previously recognized financial instruments
Under IFRS 1, entities are permitted to assess the classifications in IFRS 9 “Financial Instruments” (“IFRS 9”)
based not on the facts and circumstances that exist as of the time of initial recognition, but instead based on
facts and circumstances as of the date of transition. In addition, entities are permitted to designate equity
instruments as financial assets measured at fair value through other comprehensive income based on facts and
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circumstances that exist at the date of transition.

The UACJ Group has assessed the classifications in IFRS 9 based on facts and circumstances that exist as of
the date of transition, and has designated equity instruments as financial assets measured at fair value through
other comprehensive income.

(2) Mandatory exceptions in IFRS 1
Under IFRS 1, entities are prohibited from retrospectively applying certain IFRS, including those concerning
“estimates,” “derecognition of financial assets and financial liabilities,” “hedge accounting,” “non-controlling
interests,” and “classification and measurement of financial instruments.” The UACJ Group has applied these items
prospectively from the date of transition.

-13-



(3) Reconciliations

Reconciliations for which disclosure is required upon first-time adoption of IFRS are as follows.

Furthermore, in the reconciliations, “Presentation reclassification” includes items that have no impact on retained
earnings and comprehensive income, and “Differences in recognition and measurement” includes items that impact
retained earnings and comprehensive income.

Reconciliation of equity as of the date of transition (April 1, 2022)

(Millions of yen)

Differences in

: Japanese . o
Presentation under Japanese : Presentation | recognition .
Accounting Standards Asﬁggggtr'gsg reclassification and IFRS Notes Presentation under IFRS
measurement
Assets Assets
Current assets Current assets
Cash and deposits 14,334 (75) 8,703 22,962 | (1), (2), (3) Cash and cash equivalents
1), (2), (3), .
Notes receivable — trade 8,707 121,601 31,036 161,344 ( )(4() )(5() ) Trade and other receivables
Accounts receivable — trade 114,002 (114,002)
Merchandi d finished 1), (2), (3), .
erenandise and finishe 69,477 162,889 10026 | 242302 | @Gl entories
goods (4)
Work in process 79,567 (79,567) — — (1)
Raw materials and supplies 83,322 (83,322) — — (1)
1), (2), (3), ! )
11,215 (298) 10,918 M ((1;)( ) Other financial assets
Other 25,461 (18,991) 3,350 9,820 | (1), (2), (3) Other current assets
All fi btful
owance for doubtfu (251) 251 - -
accounts
Total current assets 394,618 — 52,817 447,436 Total current assets
Non-current assets Non-current assets
1), (2), (3), .
Property, plant and equipment 356,503 (6,391) 7,581 357,693 ( )(6() )(8() ) Property, plant and equipment
659 3,710 4370 | (1), (2), (8) Right-of-use assets
Intangible assets 42,002 (17) (543) 41,441 (2), (3) Goodwill and intangible assets
5,731 — 5,731 (1) Investment property
| d f
14.724 32 14.756 1), @3) n\./estmer?ts accounted for
using equity method
iy (1), (), 3), , .
Investment securities 10,941 (2,892) 732 8,781 (1) Other financial assets
Retirement benefit assets 602 — (452) 150 Retirement benefit assets
Deferred tax assets 6,740 — 2,264 9,004 | (2), (3), (15) Deferred tax assets
Other 17,376 (11,867) (2,136) 3,373 | (1), (2), (3) Other non-current assets
Allowance for doubtful
v o (53) 53 - -
accounts
Total non-current assets 434,111 — 11,188 445,299 Total non-current assets
Total assets 828,729 — 64,005 892,735 Total assets
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(Millions of yen)

Japanese

Differences in

measurement
Liabilities Liabilities
Current liabilities Current liabilities
Notes and accounts payable - 118,549 15,942 8,736 | 143,227 1. @. 3. Trade and other payables
trade (14)
Short-term loans payable 103,696 38,225 8,103 150,024 | (1), (2), (3) Loans payable
Current portion of long-term 38,225 (38,225) _ _ ™
loans payable
3,864 (2,594) 1,270 | (2), (3), (8) Lease obligations
3,309 35 3,344 | (1),(2), (3) Income taxes payable
28,883 31,087 59,970 (3)'((153))’ ®: Other financial liabilities
Other 61,666 (52,150) 4,445 13,962 (1(:’0()2)(!1(63))’ Other current liabilities
152 — 152 Provisions
Total current liabilities 322,136 — 49,813 371,949 Total current liabilities
Non-current liabilities Non-current liabilities
Long-term loans payable 197,526 — (1,254) 196,272 | (3), (12), (13) Loans payable
Lease obligations 23,185 — (18,881) 4,304 [ (2), (3), (8) Lease obligations
Deferred tax liabilities 12,817 — (59) 12,758 (2), (15) Deferred tax liabilities
Retirement benefit obligations 16,648 — 1,906 18,554 | (2), (3), (9) Retirement benefit obligations
5,847 22,407 28,254 (3), (8) Other financial liabilities
1,083 70 1,153 Provisions
Other 8,828 (6,931) 2,440 4,336 (10) Other non-current liabilities
Total non-current liabilities 259,004 — 6,628 265,632 Total non-current liabilities
Total liabilities 581,140 — 56,440 637,581 Total liabilities
Net assets Equity
Shareholders’ equity
Capital stock 52,277 — — 52,277 Capital stock
Capital surplus 79,295 — 88 79,383 (16) Capital surplus
(), (3), (7),
Retained earnings 77,738 — 24,143 101,881 |(10), (14), (15), Retained earnings
(17), (18)
Treasury stock (338) — — (338) Treasury stock
Total accumulated other 2), (3), (9) )
comprehensive income 19,021 — (16,996) 2,025 (1), (17) Other components of equity
235,208 Total equity attributable to
owners of parent
Non-controlling interests 19,596 — 331 19,927 (2), (3) Non-controlling interests
Total net assets 247,589 — 7,566 255,155 Total equity
Total liabilities and net assets 828,729 — 64,006 892,735 Total liabilities and equity
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Reconciliation of equity as of the three months ended June 30, 2022

(Millions of yen)

Differences in

: Japanese . -
measurement
Assets Assets
Current assets Current assets
Cash and deposits 21,825 (84) 2,408 24,149 Cash and cash equivalents
T‘t’:z;:”d accounts receivable | 54 596 14,411 32,427 | 186,134 |(1), (2), (3), (4), (5)] Trade and other receivables
gﬂfgzzand'se and finished 68,195 196,440 7,060 | 272,596 | (1), (2), (3), (4) | Inventories
Work in process 82,008 (82,008)
Raw materials and supplies 114,433 (114,433)
16,176 (2,836) 13,340 Other financial assets
Other 41,786 (30,707) 1,786 12,865 Other current assets
Allowance for doubtful (204) 204
accounts
Total current assets 467,339 — 41,746 509,084 Total current assets
Non-current assets Non-current assets
Property, plant and equipment 369,924 (6,703) 6,471 369,693 Property, plant and equipment
969 3,665 4,633 Right-of-use assets
5,734 — 5,734 Investment property
15,666 9 15,675 In\{estmer?ts accounted for
using equity method
Intangible assets 43,155 (14) 387 43,528 Goodwill and intangible assets
Investment securities 10,967 (2,400) 1,196 9,763 | (1), (2), (3), (11) Other financial assets
570 (452) 118 Retirement benefit assets
Deferred tax assets 7,141 2,103 9,245 Deferred tax assets
Other 26,836 (21,016) (2,144) 3,676 Other non-current assets
Allowance for doubtful (53) 53
accounts
Total non-current assets 450,830 — 11,235 462,065 Total non-current assets
Total assets 918,168 — 52,982 971,150 Total assets
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(Millions of yen)

Differences in

. n . e
Prei‘e‘:r;tgslg{;nl;ngte;n‘ézeggese Ajcac?:u:tisr?g r::; szggﬁgn rec%gnr:jltlon IFRS Notes Presentation under IFRS
Standards measurement
Liabilities Liabilities
Current liabilities Current liabilities
Notes and accounts payable = | 5 549 22,233 8369 | 154550 (1@ Trade and other payables
trade (14)
Short-term loans payable 124,244 66,828 (4,007) 187,066 (1), (2), (3) Loans payable
Commercial paper 20,000 (20,000) (1)
Current portion of long-term 46,828 (46,828) B ™)
loans payable
4,069 (2,757) 1,312 (2), (3), (8) Lease obligations
4,627 311 4,938 (1), (2), (3) Income taxes payable
26,441 36,285 62,727 | (3), (5), (8), (13) Other financial liabilities
Other 72,123 (57,523) 817 15,416 M, (2)(’1(63))’ (10, Other current liabilities
152 — 152 Provisions
Total current liabilities 387,144 — 39,017 426,161 Total current liabilities
Non-current liabilities Non-current liabilities
Long-term loans payable 187,630 — 1,474 189,104 (3), (12), (13) Loans payable
23,392 (19,101) 4,291 (2), (3), (8) Lease obligations
Deferred tax liabilities 14,787 6 14,793 (2), (15) Deferred tax liabilities
Retirement benefit obligations 16,780 — 2,007 18,787 (2), (3), (9) Retirement benefit obligations
5,666 22,408 28,073 (3), (8) Other financial liabilities
1,044 70 1,114 Provisions
Other 46,749 (44,888) 2,439 4,300 (2), (10) Other non-current liabilities
Total non-current liabilities 251,159 — 9,303 260,462 Total non-current liabilities
Total liabilities 638,303 — 48,320 686,623 Total liabilities
Net assets Equity
Shareholders’ equity
Capital stock 52,277 — — 52,277 Capital stock
Capital surplus 79,295 — 106 79,402 (16) Capital surplus
(2), 3), (7), (10),
Retained earnings 87,843 — 22,798 110,641 | (14), (15), (17), Retained earnings
(18)
Treasury stock (338) — — (338) Treasury stock
Total accumulated other (2), (3), (9) )
comprehensive income 37,616 — (18,646) 18,970 (1), (17) Other components of equity
260,052 Total equity attributable to
owners of parent
Non-controlling interests 23,172 — 404 23,575 2), (3) Non-controlling interests
Total net assets 279,865 — 4,662 284,527 Total equity
Total liabilities and net assets 918,168 — 52,982 971,150 Total liabilities and equity
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Reconciliation of equity as of March 31, 2023

(Millions of yen)

Japanese

Differences in

Presentation under Japanese : Presentation [ recognition .
Accounting Standards Accounting reclassification and IFRS Notes Presentation under IFRS
Standards
measurement
Assets Assets
Current assets Current assets
Cash and deposits 22,343 (87) 1,100 23,357 | (1), (2), (3) Cash and cash equivalents
1), (2), (3), .
Notes receivable — trade 8,696 128,942 21,356 158,994 ( )(4() )(5() ) Trade and other receivables
Accounts receivable — trade 116,332 (116,332)
Merchandi d finished 1), (2), (3), )
erenandise and finishe 66,733 156,809 s5119| 208662 | @B | eniories
goods (4)
Work in process 73,169 (73,169) (1)
Raw materials and supplies 83,640 (83,640) 1)
1), (2), (3), ' .
12,801 (952) 11,848 M ((1 :)3)( ) Other financial assets
Other 39,665 (26,035) 1,159 14,789 | (1), (2), (3) Other current assets
Allowance for doubtful
w Lot (711) 711
accounts
Total current assets 409,868 — 27,782 437,650 Total current assets
Non-current assets Non-current assets
1), (2), (3), )
Property, plant and equipment 372,881 (7,797) 571 365,655 ( )(6() )(8() ) Property, plant and equipment
2,224 4,676 6,900 | (1), (2), (8) Right-of-use assets
5,573 — 5,573 (1) Investment property
16,414 ) 16,412 ™ In\{estmer?ts accounted for
using equity method
Intangible assets 39,744 (6) 3,118 42,856 | (2), (3), (7) Goodwill and intangible assets
1), (2), (3), ! )
Investment securities 11,657 (3,240) 654 9,072 ) ((1 1))( ) Other financial assets
Retirement benefit assets 582 (432) 150 Retirement benefit assets
Deferred tax assets 5,567 1,635 7,202 (2), (15) Deferred tax assets
Other 19,864 (13,232) (2,369) 4,262 | (1), (2), (3) Other non-current assets
Allowance for doubtful
(65) 65
accounts
Total non-current assets 450,230 — 7,852 458,081 Total non-current assets
Total assets 860,098 — 35,634 895,731 Total assets
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(Millions of yen)

Japanese

Differences in

measurement
Liabilities Liabilities
Current liabilities Current liabilities
Notes and accounts payable = | g 5qq 21,741 o) | 139375 | (1@ | 11146 and other payables
trade (14)
Short- (1), (), Q).
ort-term loans payable 103,733 53,938 6,251 163,921 (13) Loans payable
Current portion of long-term 53.938 (53,938) _ ™
loans payable
4,964 (3,654) 1,310 [ (2), (3), (8) Lease obligations
427 11 439 |1 (1), (2), (3) Income taxes payable
25,577 28,370 53,947 (3)'((153))’ ®: Other financial liabilities
Other 62,833 (52,849) 2,502 12,487 (1(:,0()2)(’1(63))1 Other current liabilities
138 — 138 Provisions
Total current liabilities 338,603 — 33,014 371,617 Total current liabilities
Non-current liabilities Non-current liabilities
Long-term loans payable 179,030 — (2,567) 176,462 (3), (12) Loans payable
Lease obligations 27,512 (1,927) (18,776) 6,810 | (2), (3), (8) Lease obligations
Deferred tax liabilities 16,953 476 17,429 (2), (15) Deferred tax liabilities
Retirement benefit obligations 17,195 — 1,061 18,256 | (2), (3), (9) Retirement benefit obligations
11,042 20,421 31,463 (3), (8) Other financial liabilities
1,042 70 1,112 Provisions
Other 11,546 (10,158) 3,206 4,595 (10) Other non-current liabilities
Total non-current liabilities 252,236 — 3,891 256,127 Total non-current liabilities
Total liabilities 590,839 — 36,905 627,744 Total liabilities
Net assets Equity
Shareholders’ equity
Capital stock 52,277 — — 52,277 Capital stock
Capital surplus 79,295 - 163 79,458 (16) Capital surplus
@), (3), (7),
Retained earnings 78,342 — 19,440 97,782 ((10), (14), (15),| Retained earnings
(17), (18)
Treasury stock (341) — — (341) Treasury stock
Accumulated other 38,464 - 1145 | 17319 @ @ O o components of equity
comprehensive income (11), (17)
246,495 Total equity attributable to
owners of parent
Non-controlling interests 21,222 — 271 21,493 (2), (3) Non-controlling interests
Total net assets 269,258 — (1,271) 267,987 Total equity
Total liabilities and net assets 860,098 — 35,634 895,731 Total liabilities and equity
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Notes related to the reconciliation of equity
(1) Presentation reclassification

The UACJ Group has performed reclassifications for presentation purposes in order to conform with the

provisions of IFRS. The main presentation reclassifications are as follows.

1) Time deposits with a deposit period in excess of three months, which were included in “cash and
deposits” in current assets under Japanese Accounting Standards, have been transferred to “other
financial assets” under IFRS.

2) “Accounts receivable — other,” which were included in “other” in current assets under Japanese
Accounting Standards, have been transferred to “trade and other receivables” for presentation purposes
under IFRS. In addition, “notes and accounts receivable — trade,” which were stated separately under
Japanese Accounting Standards, have been presented together as “trade and other receivables” under
IFRS.

3) “Merchandise and finished goods,” “work in process,” and “raw materials and supplies,” which were
stated separately under Japanese Accounting Standards, have been presented together as “inventories”
under IFRS.

4) “Leased assets,” which were included in “other” in property, plant and equipment under Japanese
Accounting Standards, have been stated separately as “right-of-use assets” under IFRS.

5) In accordance with the provisions for presentation under IFRS, “investment property” has been
transferred from “property, plant and equipment” for presentation purposes.

6) “Investment securities” and investments in associates to which the equity method applies under
investments included in “other” in investments and other assets, which were stated separately under
Japanese Accounting Standards, are stated separately as “investments accounted for using equity
method” under IFRS.

7) “Accounts payable — other,” which were included in “other” in current liabilities under Japanese
Accounting Standards, have been transferred to “trade and other payables” for presentation purposes
under IFRS.

8)“Accrued taxes payable,” which were included in “other” in current liabilities under Japanese Accounting
Standards, have been transferred to “income taxes payable” under IFRS.

9) “Short-term loans payable,” “commercial paper,” and “current portion of long-term loans payable,” which
were stated separately under Japanese Accounting Standards, have been presented together as
“borrowings” under IFRS.

”

(2) Revisions to the scope of consolidation
Unconsolidated subsidiaries and subsidiaries and associates to which the equity method does not apply
under Japanese Accounting Standards have been classed as consolidated subsidiaries and associates to
which the equity method applies under IFRS.

(3) Unification of closing date
For certain subsidiaries with different closing dates than the parent company, under Japanese Accounting
Standards, consolidated accounts were based on the accounts as of the formal closing date of the
subsidiaries, as the difference between the closing dates of the subsidiaries and the consolidated closing date
did not exceed three months. Under IFRS, however, consolidation has been performed based on provisional
accounts as of the consolidated closing date of the parent company.

(4) Adjustments related to revenue recognition
Under Japanese Accounting Standards, certain transactions pertaining to the sale of goods were recognized
based on the time of shipping, but this has changed such that revenue is recognized at the time of delivery of
the goods. Accordingly, adjustments have been made to “trade and other receivables” and “inventories.”

(5) Transactions related to the securitization of receivables
Under Japanese Accounting Standards, securitized receivables were derecognized at the time of transfer,
but under IFRS, receivables that do not satisfy the criteria for derecognition have not been derecognized, and
instead the proceeds from the transfer have been recognized as current liabilities. Accordingly, “trade and
other receivables” and “other financial liabilities” have each increased.
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(6) Adjustment of recorded amount of property, plant and equipment
Real estate acquisition taxes, etc. that were treated as an expense under Japanese Accounting Standards
are capitalized under IFRS. Accordingly, property, plant, and equipment has increased.

(7) Adjustments related to goodwill
Under Japanese Accounting Standards, goodwill was amortized on a straight-line basis, but it is not
amortized under IFRS. Accordingly, goodwill and intangible assets have increased.

(8) Adjustments related to leasing transactions

Under Japanese Accounting Standards, leases as a lessee were classified into finance leases and operating
leases, and operating leases were accounted for in accordance with normal methods for rental transactions.
Under IFRS, this classification has not been applied for leases as a lessee, and instead all leases, except
short-term leases and leases where the underlying asset is of low value, are recognized as “right-of-use
assets” and “lease obligations.”

Also, for sale and leaseback transactions that were processed as sales under Japanese Accounting
Standards but that do not meet the requirements of IFRS 15 and in which the transfer of assets is not treated
as a sale for accounting purposes, the UACJ Group recognizes a liability of the same amount of the proceeds
of sale in “other financial liabilities.”

(9) Adjustments related to retirement benefits

Under Japanese Accounting Standards, actuarial gains and losses were recognized in other comprehensive
income when they occurred and were treated as an expense over a certain number of years not exceeding the
average number of remaining service years of employees. Under IFRS, however, remeasurements of defined
benefit plans, including actuarial gains and losses, are recognized as other comprehensive income at the time
they occur and are immediately transferred to retained earnings. In addition, when there is a surplus in defined
benefit plans, the limit on the asset is the present value of any future economic benefits available in the form of
reductions in future contributions to the plan or refunds from the plan. Accordingly, there have been partial
revisions to the basis for calculating liabilities related to retirement benefits.

(10) Adjustments related to unused paid leave
Unused paid leave for employees, which was not required to be recognized as a liability under Japanese
Accounting Standards, has been recognized as a liability under IFRS. As a result, “other current liabilities” and
“other non-current liabilities” have increased.

(11) Valuation of unlisted shares
Under Japanese Accounting Standards, unlisted shares were stated at cost using the moving average
method, but under IFRS, these shares are stated at fair value. Accordingly, “other financial assets” and “other
components of equity” have increased.

(12) Adjustments related to interest-bearing liabilities
Transaction costs arising directly from the issuance of interest-bearing liabilities measured at amortized cost
after initial recognition were treated as an expense at the time of occurrence under Japanese Accounting
Standards. Under IFRS, however, they are subtracted from the initial measurement of the interest-bearing
liabilities, and measured using the effective interest method.

(13) Currency swaps and interest rate swaps
As for hedge accounting methods, under Japanese Accounting Standards, designated hedge accounting
and exceptional accounting were applied to currency swap and interest rate swap transactions, respectively.
Under IFRS, however, these transactions are subject to cash flow hedge accounting. As a result, "other
financial assets," "loans payable," and "other financial liabilities" have increased.

(14) Adjustments related to levies
Under Japanese Accounting Standards, property tax and other levy items were treated as an expense over
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the fiscal year, while under IFRS, these items are treated as an expense at the time the levy is determined and
recorded as "trade and other payables.”

(15) Adjustments related to tax effects
Under Japanese Accounting Standards, the tax rate of the seller was used for tax effects associated with the
elimination of unrealized profits and losses, but under IFRS, these tax effects are calculated using the tax rate
of the acquirer, and their recoverability has been reviewed. In addition, temporary differences arose as a result
of reconciliation from Japanese Accounting Standards to IFRS, and the amounts of “deferred tax assets” and
“deferred tax liabilities” have been adjusted accordingly.

(16) Share-based payment
Under Japanese Accounting Standards, officer remuneration plans of the Company that are medium- to
long-term performance-linked remuneration plans classed as equity-settled share-based payment were
recorded as liabilities based on the expected amount of payment required, but under IFRS, these plans are
recognized as an expense based on fair value, and the same amount is recognized as an increase in equity.

(17) Foreign currency translation adjustment
When adopting IFRS for the first time, the Company has chosen the exemption provided for in IFRS 1, and

has transferred all cumulative translation differences to retained earnings as of the date of transition.

(18) Reconciliation for retained earnings

(Millions of yen)

Date of transition Three months ended Previous fiscal year
(April 1, 2022) June 30, 2022 (as of March 31, 2023)

Adjustmgnts .related to revisions in the scope 35 30 (253)
of consolidation
Adjustments related to unifying the closing 3,398 1,462 (3,258)
date
Adjustments related to goodwill — 806 3,253
Adjustments related to unused paid leave (2,622) (2,622) (3,347)
Adjtljfs.tments of deferred tax assets and 680 654 (55)
liabilities
Transfgr of cum.ullatllve translation differences 22,509 22,509 22,509
for foreign subsidiaries
Other 143 (43) 591

Total 24,143 22,798 19,440
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Reconciliation of profit and loss and comprehensive income for the three months ended June 30, 2022 (April 1,

2022 to June 30, 2022)

(Millions of yen)

Presentation under n Japanege Presentation Differelr?ces in .
nacouniing Standards. | Acounting | 20 on [ecoaniionand| IFRS | Notes | Presentation under IFRS
Net sales 247,266 (22) 8,914 256,159 | (2), (3), (4) Revenue
Cost of sales (207,256) — (8,210) | (215,466) |(2), (3), (4), (6)] Cost of sales
Gross profit 40,011 (22) 704 40,693 Gross profit
SelllT\g‘, ger}eral and (21,667) (22) 296 (21,394) (1), (2), (3), SelllT\g‘, ger}eral and
administrative expenses (5), (6) administrative expenses
(866) 1,236 370 | (1), (2), (3) Other revenue
1,222 (3,656) (2,434) [ (1), (2), (3) Other expenses
Share of loss of entities
449 47 496 | (1), (2), (3) accounted for using equity
method
Operating income 18,344 762 (1,374) 17,732 Operating income
Non-operating income 3,457 (1,034) 495 2,918 | (1),(2), (3) Financial revenue
Non-operating expenses (1,869) 215 (53) (1,708) | (1), (2), (3) Financial expenses
Extraordinary income 120 (120) — — (1)
Extraordinary loss (156) 156 — — (1)
Income before income taxes 19,896 (22) (932) 18,942 Profit before tax
Income taxes (4,224) 22 (401) (4,602) (7) Income tax expenses
Net income 15,672 - (1,333) 14,340 Profit
Other comprehensive income Other comprehensive income
Items that will not be reclassified
to profit or loss
Adjus?ments to retirement (83) B 78 (5) ®) Remgasurements of defined
benefits benefit plans
. . Net change in financial assets
Valgatlon difference On, ) (46) — 122 76 measured at fair value through
available-for-sale securities _
other comprehensive income
Share of other comprehensive
90 _ 90 income of mvestments .
accounted for using equity
method
Items that may be reclassified to
profit or loss
. Change in effective portion of
Deferred gains (losses) on 101 — 2 103 cash flow hedges measured at
hedges .
fair value
Fo.re|gn currency translation 19,997 _ (1.792) 18,205 @), 3) Exchange dn‘fererllces on .
adjustment translation of foreign operations
Share of other comprehensive ;:2::2?::5;;;“;21?(3%%
income of entities accounted 1,001 (90) — 911 . .
for using equity method accounted for using equity
method
Total other comprehensive 20.970 B (1,590) 19,381 Other comprehensive income, net
income of tax
Comprehensive income 36,642 — (2,923) 33,721 Total comprehensive income
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Reconciliation of profit and loss and comprehensive income for the fiscal year ended March 31, 2023 (April 1,
2022 to March 31, 2023)

(Millions of yen)

Presentation under Japanese Japane_se Presentation Digicr)zr:\(i:t’iegr: " )
Accounting Standards gﬁgﬂgg&gg reclassification and IFRS Notes Presentation under IFRS
measurement
Net sales 962,885 — (7,168) 955,717 | (2), (3), (4) Revenue
Cost of sales (864,414) — (165) (864,579) @ ((?é)) @), Cost of sales
Gross profit 98,471 — (7,333) 91,138 Gross profit
Selllhg, ger.1era| and (81,264) (88) 4,295 (77,056) (1), (@), (3), Selllhg, ger.1era| and
administrative expenses (5), (6) administrative expenses
1,657 354 2,011 | (1), (2), (3) Other revenue
(5,959) (1,262) (7,220) | (1), (2), (3) Other expenses
Share of loss of entities
1,749 75 1,824 | (1), (2), (3) accounted for using equity
method
Operating income 17,207 (2,641) (3,870) 10,696 Operating income
Non-operating income 6,784 (3,413) (772) 2,598 | (1), (2), (3) Financial revenue
Non-operating expenses (15,259) 4,400 (737) (11,596) | (1), (2), (3) Financial expenses
Extraordinary income 601 (601) — — (1)
Extraordinary loss (2,166) 2,166 — — (1)
Income before income taxes 7,166 (88) (5,379) 1,699 Profit before tax
Income taxes — current 3,206 (4,727) (687) (2,208) (7) Income tax expenses
Income taxes — deferred (4,815) 4,815
Net income 5,557 — (6,066) (509) Profit
Other comprehensive income Other comprehensive income
Items that will not be reclassified
to profit or loss
Adjus?ments to retirement (754) _ 1.225 471 ®) Remgasurements of defined
benefits benefit plans
. ) Net change in financial assets
VaIlIJahon difference On, . 156 — 79 235 measureg at fair value through
available-for-sale securities _
other comprehensive income
Share of other comprehensive
1,022 B 1,022 income of mvestr.'nents .
accounted for using equity
method
Items that may be reclassified to
profit or loss
) Effective portion of change in
Deferred gains (losses) on (798) - (152) (950) @) cash flow hedges measured at
hedges )
fair value
Fo.relgn currency translation 20,856 B (3.997) 16,859 @, 3) Exchange dlfferer?ces on .
adjustment translation of foreign operations
Share of other comprehensive i:ii;g?it:j;;‘:n:ﬂzhenswe
income of entities accounted 1,698 (1,022) — 676 ) )
for using equity method accounted for using equity
method
Total other comprehensive 21158 _ (2,845) 18,313 Other comprehensive income, net
income of tax
Comprehensive income 26,716 — (8,911) 17,804 Total comprehensive income
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Notes related to the reconciliation of profit and loss and comprehensive income
(1) Presentation reclassification
Iltems presented under “non-operating income,” “non-operating expenses,” “extraordinary income,” and
“extraordinary loss” under Japanese Accounting Standards have been presented as “financial revenue” and
“financial expenses” under IFRS for profit and loss related to finance, and presented as “selling, general and
administrative expenses,” “other revenue,” “other expenses,” and “share of loss of entities accounted for using

» o« ” o«

equity method” for other items.

(2) Revisions in the scope of consolidation
Non-consolidated subsidiaries and subsidiaries and affiliates not accounted for by the equity method under
Japanese Accounting Standards are accounted for as consolidated subsidiaries and affiliates accounted for by
the equity method under IFRS.

(3) Unifying the closing date
For certain subsidiaries with a different closing date to that of the parent company, because the difference
between the closing dates of the subsidiary and the consolidated closing date did not exceed three months,
under Japanese Accounting Standards the regular closing of accounts for the subsidiary was used as the
basis for the consolidated closing of accounts. Under IFRS, however, a provisional closing of accounts is
performed on the consolidated closing date of the parent company before consolidation takes place.

(4) Adjustments related to revenue recognition
Under the previously applied Japanese Accounting Standards, revenue was recognized at the point of
shipment for transactions involving the sale of goods, but with the change to IFRS revenue is now recognized
at the point at which control of the goods passes to the other party and “revenue” has been adjusted
accordingly.

(5) Adjustments related to the recording of goodwill
Under Japanese Accounting Standards, goodwill was amortized on a straight-line basis, but as it is not
amortized under IFRS, “selling, general and administrative expenses” have declined.

(6) Adjustments related to retirement benefits
Under Japanese Accounting Standards, actuarial gains and losses were recognized in other comprehensive
income when they occurred and were treated as an expense over a certain number of years not exceeding the
average number of remaining service years of employees. Under IFRS, however, remeasurements of defined
benefit plans, including actuarial gains and losses, are recognized as other comprehensive income at the time
they occur and are immediately transferred to retained earnings. Accordingly, adjustments have been made to
“cost of sales” and “selling, general and administrative expenses.”

(7) Adjustments related to tax effects
Temporary differences arose as a result of reconciliation from Japanese Accounting Standards to IFRS, and
the amount of income tax expenses has been adjusted accordingly.
In addition, under Japanese Accounting Standards, while the tax rate of the seller was used for tax effects
associated with the elimination of unrealized profits and losses, under IFRS these tax effects are calculated
using the tax rate of the acquirer.
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